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• Distressed market trends
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communities
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Macroeconomic Trends



• MARKET DASHBOARD

MANUFACTURING 
INDEX

CONSUMER 
SENTIMENT

*Source: New York Federal 
Reserve Bank

YIELD CURVE

Aug 2023 -1.39

Prev. 
Month -1.49

Prev. Year +0.18
*Institute for Supply 
Management

Aug 2023 47.6

Prev.
Month 46.4

Prev. Year 52.8
*University of Michigan 
Consumer Surveys

July 2023 71.6

Prev.
Month 64.4

Prev. Year 47.3

*Bureau of Labor Statistics

UNEMPLOYMENT 
RATE

Aug 2023 3.8%

Prev. 
Month 3.5%

Prev. Year 3.7%

HOME PRICE 
APPRECIATION

SDQ RATE

Source: NAR

July 2023 1.9%

Prev. 
Month -0.9%

Prev. Year 8.4%
Source: Mortgage Bankers 
Association

Q2 2023 1.61%

Prev.
Quarter 1.73%

Prev. Year 2.12%

FORECLOSURE 
STARTS

*ATTOM Data Solutions
*Trailing 3-month average

Aug 2023 22,646

Prev. 
Month 22,761

Prev. Year 22,540

REAL ESTATE NET 
WORTH

30-YEAR FIXED-
RATE MORTGAGE

*Board of Governors of 
Federal Reserve System  

Q2 2023 71.1%

Prev. 
Quarter 69.6%

Prev. Year 72.3%

Source: Freddie Mac

Aug 2023 7.07%

Prev. 
Month 6.84%

Prev. Year 5.22%
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RECESSION RISK

May-24, 70.85%
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Presenter Notes
Presentation Notes
Market KPIs Impacting ADC Performance MASTER.xlsx
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Fannie Mae Economic Forecast

Presenter Notes
Presentation Notes
https://www.fanniemae.com/research-and-insights/forecast
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MBA Economic Forecast

Presenter Notes
Presentation Notes
https://www.mba.org/news-and-research/forecasts-and-commentary
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Housing Market Trends
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Affordability
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Presenter Notes
Presentation Notes
Macromarket Data MASTER.xlsx
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Real Estate Net Worth

0.0%

10.0%

20.0%

30.0%

40.0%

50.0%

60.0%

70.0%

80.0%

$0

$5,000

$10,000

$15,000

$20,000

$25,000

$30,000

20
02

:Q
2

20
02

:Q
4

20
03

:Q
2

20
03

:Q
4

20
04

:Q
2

20
04

:Q
4

20
05

:Q
2

20
05

:Q
4

20
06

:Q
2

20
06

:Q
4

20
07

:Q
2

20
07

:Q
4

20
08

:Q
2

20
08

:Q
4

20
09

:Q
2

20
09

:Q
4

20
10

:Q
2

20
10

:Q
4

20
11

:Q
2

20
11

:Q
4

20
12

:Q
2

20
12

:Q
4

20
13

:Q
2

20
13

:Q
4

20
14

:Q
2

20
14

:Q
4

20
15

:Q
2

20
15

:Q
4

20
16

:Q
2

20
16

:Q
4

20
17

:Q
2

20
17

:Q
4

20
18

:Q
2

20
18

:Q
4

20
19

:Q
2

20
19

:Q
4

20
20

:Q
2

20
20

:Q
4

20
21

:Q
2

20
21

:Q
4

20
22

:Q
2

20
22

:Q
4

20
23

:Q
2

Ho
m

e 
Eq

ui
ty

 P
er

ce
nt

ag
e

Re
al

 E
st

at
e 

N
et

 W
or

th
 (B

ill
io

ns
)

Historical Real Estate Equity
Real Estate Equity in Jan 2012 Dollars (Billions - Left Axis) Home Equity (Pct of Asset Value - Right Axis)
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Net Worth Data from Federal Reserve MASTER.xlsx



Auction.com, LLC
Confidential & Proprietary

11

Foreclosure Auction Quantity Demanded
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Foreclosure Auction Price Demanded

0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

-40%

-35%

-30%

-25%

-20%

-15%

-10%

-5%

0%

5%

10%

Bid-Ask Spread- No-Sales (Left Axis) WB/AVMValue

Source: Auction.com

Presenter Notes
Presentation Notes
ADC Foreclosure Sales by Month.xlsx



Auction.com, LLC
Confidential & Proprietary

13

Markets most at risk for price correction based on bidder behavior

Sources: Auction.com.

Scan the QR code 
with your mobile 

device camera
to interact

with this map

Presenter Notes
Presentation Notes
Need to update QR code with new link: https://public.tableau.com/views/SecondHalf2023HomePriceCorrectionRisk/Dashboard1?:language=en-US&:display_count=n&:origin=viz_share_link 



Auction.com, LLC
Confidential & Proprietary

14

Home Price Fundamentals vs Actuals
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 Actual home prices were as much as 35% above fundamentals in June 2022
 Now down to 30% above fundamentals in June 2023
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The Supply Story: It’s Complicated

143 

(692)

1,729 

8,061 

(3,366)

4,397 

1971 to 1980 1981 to 1990 1991 to 2000 2001 to 2010 2011 to 2020 2021 to 2030 (p)

Switch Back to Oversupply?
Single Family Housing Units Added Multi-Family Housing Units Added

Over or (Under) Supply - Thousands of Units Household Growth

Sources: U.S. Census, CBO
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Fannie Mae Housing Forecast

Presenter Notes
Presentation Notes
https://www.fanniemae.com/research-and-insights/forecast
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MBA Mortgage Finance Forecast

Presenter Notes
Presentation Notes
https://www.mba.org/news-and-research/forecasts-and-commentary
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Distressed Market 
Trends
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Unprotected Delinquencies
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Presenter Notes
Presentation Notes
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Foreclosure Starts
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Foreclosure Auction Supply
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REO Auction Supply
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Top-heavy distressed market funnel suggests pent-up foreclosure volume

Source: ATTOM Data Solutions, MBA

114,541

47,499

70,027

19,571

Presenter Notes
Presentation Notes
Distressed Market Funnel MASTER.xlsx
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The foreclosure equity firewall by state

Scan the QR code 
with your mobile 

device camera
to interact

with this map

Presenter Notes
Presentation Notes
Interactive Heat Map
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The HAF foreclosure firewall by state

Scan the QR code 
with your mobile 

device camera
to interact

with this map

Presenter Notes
Presentation Notes
Interactive Heat Map
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SDQ to BTA Roll Rates
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New 30-Day Delinquency Rates on Consumer Debt
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Consumer Debt New SDQ Rate
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SDQ curve for 2022 vintage loans paralleling 2009 through 18 months
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Seriously delinquent loans by state

Scan the QR code 
with your mobile 

device camera
to interact

with this map

Presenter Notes
Presentation Notes
Interactive Heat Map
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Spotlight
How transparent disposition benefits 
underserved communities
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Neighborhood Stabilization: Homeownership Rates
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Based on an analysis of more than 324K properties brought to foreclosure auction on the Auction.com platform from Jan 2018 to Jun 2023, matched against public record data to identify subsequent 
resales and owner-occupancy status. Census tract data is from the FHFA underserved area data.
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Neighborhood Stabilization: Property Values

Based on an analysis of more than 155K properties brought to foreclosure auction on the Auction.com platform from Jan 2018 to Jun 2023 and subsequently resold on the retail market. The 
Auction.com data was matched against public record data to identify subsequent resales and prices relative to the after-repair value at the time of foreclosure. Resales of auction sales only include 
those resold within a year of foreclosure auction since investors holding for longer than that are likely holding as a rental. Census tract data, is from the FHFA underserved area data.
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Neighborhood Stabilization: Affordable Housing Inventory

Based on an analysis of more than 324K properties brought to foreclosure auction on the Auction.com platform from Jan 2018 to Jun 2023. The Auction.com data was matched against public record 
data to identify subsequent resales and prices. Properties not resold are assumed to be rentals, and estimated rents for those properties were determined using an automated valuation model. Census 
tract data, including median family income, is from the FHFA underserved area data.
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Neighborhood Stabilization: Equity Protection
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Based on an analysis of more than 324K properties brought to foreclosure auction on the Auction.com platform from Jan 2018 through Jun 2023. Potential surplus funds are generated when the 
winning bid at foreclosure auction is above the total debt owed to the foreclosing lender. Surplus funds are not available for the distressed homeowner after the foreclosure auction.



Auction.com, LLC
Confidential & Proprietary

36

Appendix
Anatomy of distressed property buyers
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Buyer profile

Auction.com buyers
describe themselves as:

Top motivations for buying and 
renovating distressed homes:

94% of buyers purchased 10 
or fewer properties in 2022 

15 miles median distance 
between buyers and properties 
purchased in 2022

77% of buyers describe 
themselves as local community 
developers

89% rank a neighborhood-
stabilizing outcome as one of 
their top three motivations for 
buying and renovating 
distressed properties

Most Buyers Are Main 
Street, Not Wall Street

“Just purchased my first one … Making 
improvements quickly to benefit value of 
neighborhood.”

-Kathy, New York

Sources: Auction.com March 2023 buyer survey, Auction.com sales data

Presenter Notes
Presentation Notes
Yearly update



Auction.com, LLC
Confidential & Proprietary

38

Buyer Distance from Property
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Presenter Notes
Presentation Notes
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Buyer Volume by Line of Business
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Sources: Auction.com March 2023 buyer survey, Auction.com sales data

Presenter Notes
Presentation Notes
ADC Buyers Jan 2012 to Dec 2022 with Location MASTER.xlsx
Yearly update
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Buyer Strategies

Auction.com buyers’
primary investing strategy:

2022 Survey 
(Inner Ring)

2023 Survey 
(Outer Ring)

Auction.com buyers’
top acquisition methods:

65% of buyers ranked 
auctions as top purchase 
method

50% of buyers renovate and 
resell to owner-occupants as 
primary investing strategy

39% renovate and rent as 
primary investing strategy

88% spend more than 
$10,000 on renovations

9 in 10 local community 
developers who buy occupied 
properties offer a graceful exit 
to current occupants

Buyers Employ Safe & 
Responsible Strategies

“The online bidding experience was a 
simple and safe process and I highly 
recommend Auction.com to other buyers.”

- Jennifer, Wisconsin

Sources: Auction.com March 2023 buyer survey, Auction.com sales data

Presenter Notes
Presentation Notes
Yearly update
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Buyer Outlook

Auction.com buyers’ outlook 
for home prices in 2023:

How Auction.com buyers describe 
their local housing markets:

32% of buyers expect 
declining home prices in 2023

16% of buyers expect 
declining rents in 2023

42% of buyers describe their 
market as overvalued with 
correction possible

87% expect their property 
acquisitions to increase or 
remain the same in 2023

Buyers Cautiously 
Bullish for 2023

“Right now we’re very, very bullish, but 
cautiously bullish, too, because I don’t 
know what events are going to come in 
that could throw a monkey wrench into my 
plans. … If they aggressively drop it (price), 
I’m going to  be aggressively buying, 
that’s for sure.”

Paul, Florida

32%
Declining Prices

37%

More than
5% increase

31%
Up to 5% Increase

Sources: Auction.com March 2023 buyer survey, Auction.com sales data
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