A

AUCTION.COM

Market Outlook and Buyer Insights

Kelley Burns
Director Buyer Success

DISPOSITION SUMMIT 2023




IIII
AUCTION.COM
° MARKET RESEARCH & ANALYSIS
© 2020 Auction.com, LLC. Confidential & Proprietary

Foreclosure auction supply plateauing

Q1 2023 Foreclosure Auction Volume by State
Foreclosure Auction Supply Pt of Pre-Pandemic (1 2020)
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Foreclosure auction demand rebounding

Equity Uncovered & Protected
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Home Price Correction Risk by Market Based on Foreclosure Auction Bidding Behavior

2023 Home Price Correction Risk
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I Home equity levels have started to recede, revealing distress under surface " WARKET RESEARCH & AWALYSS
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Real Estate Net Worth (Billions)

Home equity fell on a QoQ basis for the second straight quarter in Q4 2022 (still up YoY by single digits) after 40 straight quarters of increases
Early payment delinquency rate of FHA purchase loans originated in Q2 2022 was 46% higher than a year ago and more than 2.5 times Q2 2019 level
60% of FHA loans originated in 2022 are underwater or have marginal equity (less than 10 percent equity)
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I Shadow supply in distressed market: pandemic-deferred distress M 'AUCTION.COM I

= 520,000 unprotected delinquent mortgages (DQ or in foreclosure but not in forbearance or loss mitigation)
= Slowing rising tide of foreclosure volume indicates this shadow supply is gradually coming into the light
Unprotected DQ Inventory
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= Shift toward pre-foreclosure sales during foreclosure moratorium
= Shifted back to foreclosure and REOQO sales in 2022, but REO still well below pre-pandemic levels

Total Market Disposition Mix
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= Foreclosure auction volume slowly rising but still below 50 percent of pre-pandemic levels
= REO volume only at 39 percent of pre-pandemic levels (partly as function of high foreclosure sales rate)

Foreclosure Supply REO Supply
B Completed Foreclosure Auctions - Pct of Q4 2019 Level m REOs Brought to Foreclosure Auction - Pct of Q4 2019 Level
—Scheduled Foreclosure Auctions - Pct of Q4 2019 Levels

48%

39%

3503350335333 59335933333933333F 500 30033003300 5530903

PRI I SR R i S S (R g x S S x B i s s B IR TR Y _;;g_ig_;;gzggi%;__w >———

e =R = =R = = = =T = R =R =R = = = T = T = = I = > T~ o R o o o I o B o A o o | O o O 85 o b5 O 0O o 0O o o5 O 0o b \‘f-\'f—\'f-_)':_:lf_:)c:)C_).:-;.}-»}-\

O OO0 OO0 OO0 OO0 000000000 O0OO0OO0OO0OO0O0OO0OO0OOoOoO O SO S < A S~ S N s VI s VI S B R B o B SISV~ R S R S < B < B S B S I S B S A I SR
AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN AN NN NN NN NN NN

Sources: Auction.com,



Markets where foreclosure volume is returning the fastest
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Q1 2023 Foreclosure Auction Volume by State

Pct of Pre-Pandemic (Q1 2020)
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Predicted Foreclosure BTA (Market)

Mild Recession i Recession + Correction ===Baseline

Historical & Forecast Foreclosure BTA (Market)
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Monthly Roll Rates: 90-Day DQ to FCL Start Monthly Roll Rates: FCL Inventory to Auction
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“Just purchased my first one ... Making
improvements quickly to benefit value of

A

neighborhood.”

Buyer Profile 9

Most Buyers Are Main
Street, Not Wall Street

Owner-
Occupant,
Local 15% 5
Auction.com buyers Community 94 A) of buyers purchased 10 or
Developer fewer properties in 2022

describe themselves as: (Individual

Investor), 77%
\ﬂsﬁtufom' 15 MIles median distance
Investor, 4%

between buyers and properties
purchased in 2022

Other, 4%

Pct of Buyers Ranking as a Top-3 Motivation

77 0/0 of buyers describe

Making Money | 50 themselves as local community
developers
Building Generational Wealth _ 68%
Improving Neighborhoods _ 47%

89%

. . ot : O rank a

Expanding Homeownership | NN 38% Top mo’Flvatlgns for buying and neighborhood-stabilizing outcome
o _ renovating distressed homes: as one of their top three

Providing Affordable Housing _ 38% motivations for buyin and

renovating distressed properties

Creating Jobs _ 30%



“The online bidding experience was a simple
and safe process and | highly recommend

DISPOSITION SUMMIT 2023 '(

Auction.com to other buyers.”

Buyer Strategies p—— 9

Online Bank-Owned Auction

Buyers Employ Safe &
Responsible Strategies

Online or Remote Bid Foreclosure Auction

In-Person Foreclosure Auction

65% of buyers ranked auctions

Auction.com buyers’
as top purchase method

tOp achiSition methOdS. MLS & Broker Network 150/0

Other Off-Market

1%

50% of buyers renovate and

resell to owner-occupants as
primary investing strategy

Off-Market Pre-Foreclosure

Other, % (0]
39 A) renovate and rent as

primary investing strategy

Auction.com buyers’

o)
rimary investing strategy: 88 /0 spend more than $10,000
(R)ese” e ?Wsnoe(;' > v J 9 on renovations
ccupants, o

Renovate &

2022 Survey
(Inner Ring)

91N 10 iocal community

fgif;;ri\r/]ex)/ developers who buy occupied
g properties offer a graceful exit to
current occupants

Renovate & Hold
as Rental, 39%
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Buyer Outlook

Auction.com buyers’ outlook
for home prices in 2023:

2022 Survey m2023 Survey

55%
42%

Overvalued with correction possible

1%
Soft fundamentals with select opportunities

25%
Fundamentally sound with solid growth

28%

Undervalued with st e B
ndervalued wi Srong upside
e

How Auction.com buyers describe their
local housing markets:

“‘Right now we’re very, very bullish, but

cautiously bullish, too, because | don’t know
what events are going to come in that could
throw a monkey wrench into my plans. ... If

they aggressively drop it (price), I’'m going to
be aggressively buying,
that’s for sure.”

Paul, Florida ' ’

Buyers Cautiously
Bullish for 2023

32 0/0 of buyers expect declining
home prices in 2023

1 60/0 of buyers expect
declining rents in 2023

42% of buyers describe their

market as overvalued with
correction possible

87Cy0 expect their property
acquisitions to increase or remain
the same in 2023
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Disclosure and Confidentiality

This document, including all attachments, addenda, and exhibits provided in any form (together the “Confidential Documents”), is being furnished to the recipient (the “Recipient”) solely for the Recipient’s
own limited use in considering whether to place real estate and/or mortgage notes (“Assets”) into an auction with Auction.com (the “Company”).

The Company has prepared these Confidential Documents, which contain brief, selected information pertaining to the business and affairs of the Company. This information does not purport to be
all-inclusive nor does it purport to contain all the information which the Recipient may desire. Neither the Company nor any of its respective partners, officers, employees or agents make any
representations or warranties, expressed or implied, as to the accuracy or completeness of these Confidential Documents or of its contents, and no legal liability is assumed or shall be implied with respect
thereto.

The Recipient agrees that (a) the Confidential Documents are confidential information, except for such information contained in these Confidential Documents that is a matter of public record, (b) the
Recipient, the Recipient’s employees, agents and consultants (collectively, the “Need to Know Parties”) will hold and treat these Confidential Documents in the strictest of confidence, and the Recipient
and the Need to Know Parties will not, directly or indirectly, disclose or permit anyone else to disclose their contents to any other person, firm, or entity without the prior written authorization of the
Company, and (c) the Recipient and the Need to Know Parties will not use or permit to be used these Confidential Documents or its contents in any fashion or manner detrimental to the interest of the
Company or for any purpose other than use in considering whether to conduct business with the Company. The Recipient and the Need to Know Parties agree to keep these Confidential Documents and
all confidential information contained herein confidential indefinitely and further agree to use these Confidential Documents solely for the purpose set forth herein.

© AUCTION.COM, LLC & AFFILIATES | CONFIDENTIAL AND PROPRIETARY | PHOTOCOPYING, DUPLICATION AND DISTRIBUTION ARE STRICTLY PROHIBITED.

AUCTION.COM, LLC and its affiliates maintain a firm commitment to providing professional services to any person regardless of race, color, religion, sex, disability, familial status, or national
origin. The Company shall not knowingly be a party to any plan or agreement to discriminate against a person or persons on the basis of these or any similar prejudices or practices. This is not
an offer for extension of credit or a commitment to lend. All loans satisfy underwriting guidelines. Auction.com is a licensed real estate broker. For state specific licensing see:
www.auction.com/licensing. 1 Mauchly, Irvine, CA 92618 CA DRE 01093886. (800) 499-6199
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